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[bookmark: _Toc376265981]Introduction
The agricultural sector in Nigeria was the mainstay of the economy until the discovery of crude oil in large commercial quantity, which resulted in the shift from non-oil export to crude oil export in the late 1980’s.
Nigeria’s trade performance in the non-oil export, particularly the agricultural sector, contributed about 70% to the livelihood of her citizens   (NBS/CBN, 2006). 
 In the 1950’s to the early 1980’s, Nigeria’s non-oil products globally, comprised 98% exports and 21% of imports in 1955, 92% of exports and 19% of imports in 1975, and 98% of exports and 24% of imports in 1985” (www. mongabay.com) prior to the adoption of Structural Adjustment Program (SAP) in 1986.
According to Jhingan (2005) trade liberation has recorded a great deal of failures in less developed countries of the world; this has been the case of Nigeria with abundant resources. 
Nigeria and China established a diplomatic relations on February 10th 1971. In the pursuit to diversify the economy in 2004 and 2006, Nigeria and China signed a memorandum of understanding (MOU) for strategic partnership with the visit of President Hu Jintao of China to Nigeria (www.wikipedia.com).
This paper seeks to address the Effect of Nigeria - China trade relation on trade performance of the non-oil export in Nigeria, terms of trade and balance of payment. To increase export in Nigeria’s non-oil sector with high comparative advantage/ index, negotiate terms of trade between China and Nigeria with the aim of technology transfer.
Finally, to recommend and suggest findings to policy makers/stakeholders with the use of legislature and policies such as quotas and tariff aimed at improving Nigeria non-oil exports.



[bookmark: _Toc376265982]Background
The non- oil sector has performed poorly in Nigeria ever since the discovery of crude oil in large quantity.  Prior, to the shift from non-oil expo to oil export the agricultural sector accounted for  48 percent of gross domestic product (GDP ) in 1970,  20.% in 1980 and   about 23.3% in 2005 (salami, 2006)
The late 1980 witnessed a massive mass rural- urban migration from the agricultural sector workforce in search of white collar jobs.  In the quest to revamp the non-oil export particularly the agricultural, manufacturing, industrial and service sector. 
Different programs were introduced by Nigerian government, for instance the establishment of the Agricultural Credit Guarantee Scheme Fund (ACGSF) in 1977 for commercial loans to the agricultural sector (Efobi and Osabuohien, February, 2011).

Also with the establishment of Nigeria-China business council in 2009 aimed at improving the non-oil export. (http://vconnectnigeria.net). 
[bookmark: _Toc376265983]Research Problem
The contribution from the Nigeria’s non-oil export to trade performance in Nigeria has reduced significantly over the years; with the oil sector playing a dominant role, in an attempt to improve the non-oil sector a memorandum of understanding (MOU) was signed by Nigeria and China in 2006.
So many schools of thought are of the view that Nigeria-China terms of trade and balance of payment are unfavorable, China export to Nigeria in 2010 was $10.7667M while Nigeria’s export to China was $0.5905 (www.witts.worldbank.org). It is on the premise that the research problem is as follows:  
[bookmark: _Toc376265984]Objective
· To analyze how composition of import and export affect trade performance. 
· To determine Nigeria’s non-oil sector with high comparative advantage/ index.
· To recommend and suggest findings to policy makers/stakeholders with the use of legislature/policies such as quotas and tariff aimed at improving Nigeria non-oil exports.
[bookmark: _Toc376265985]Research Questions
· What meaningful impact has the non-oil export had on Nigerian’s economic performance?
· What is the terms of trade and balance of payment of Nigeria-China trade relations?  
[bookmark: _Toc376265986]Formulation of Research Hypothesis:
Hypothesis 1: TP (PE): There is no significant relationship between Trades                  
                                       Performance and Price of Export.
Hypothesis 2: TP (CMN): There is a significant relationship between Trade Performance and
                                           Composition of Export and Import.
Where TP = Trade Performance, PE= Price of Export, CN= Composition of Import and CM= Composition of Export
Therefore, TP= (CM) - (CN)…………………………………….Equation 1








[bookmark: _Toc376265987]Literature Review
With the dormant role of oil sector contributions to Gross Domestic Product (GDP), government revenue and import in Nigeria, it became essential for the diversification of the entire sector of the economy from a mono-economy. 
According to Olaitan, (2006) oil export accounts for more than 40 % of Gross Domestic Product (GDP) in Nigeria and about 95 % of the foreign earnings. Even with this impassive high revenue from the oil sector, the irony is that more than 70% of Nigeria populations are involved in the non-oil sector; trade, agriculture and services. 

Diversifying the economy with focus on Nigeria – China trade relations on the performance of the non-oil export will not only generates employment for Nigerians, attracts Foreign Direct Investment (FDI) and contributes to government revenue. It will also aid in technological transfer from China to Nigeria. 
Although, the Nigeria’s economy is considered highly industrialized for an African country, industry accounted for about 50% of GDP during the period 1999 to 2004. In February 2004, industry’s contribution was 56.9% of GDP, while in 2004, services accounted for about 26.5 % of GDP (Nathan Associate inc/USAID, February 2006). This is contrary to the economic situation in Nigeria today. 
An appraisal of Nigeria’s export promotion policy indicates that there is the need to review aspects relating to non-oil exports, with the aim of harnessing the vast potential hitherto largely underutilized in the non-oil sector (Ezike and Ogege, April 2012).

It was also suggested by Justin Lin in his work; “Leveraging Nigeria’s comparative Advantage” submitted by Volker Treichel, June 2011. (www.blogs.worldbank.org).
Justin Lin and Volker Treichel applied the Growth Identification and Facilitation framework (GIFF) and identified China and few other Asia countries as appropriate comparator countries for Nigeria. The key sectors that were identified by their work includes, TV receivers, motorcycles and motor vehicle parts, fertilizers, tires, vegetable oil, meat, meat products and poultry, leather, palm oil and rice, telecommunications, wholesale and retail and construction.
 

[bookmark: _Toc376265988]Methodology
[bookmark: _Toc376265989]Approach
The analysis of data was by descriptive and quantitative method to reveal the time series data of import, export and GDP of Nigeria - China trade relations on trade performance of Nigeria’s non-oil export for the period under review (1992 to 2011).
Data were exported from world bank/witts, Comrade by country by export or import and other various sources. Data were exported into an excel file and analyzed with excel tools such as graph and simple equation.
[bookmark: _Toc376265990]Source of data
 Data were collected from secondary sources which include databases of world bank/wits, Central Bank of Nigeria, UNCTAD, UNSD, COMTRADE, WTO and other relevant sites.













[bookmark: _Toc376265991]Data Presentation and Discussion
Table 1: Data of Nigeria-China import, export and GDP Trend (www.wit.worldbank.org )
	YEAR
	NIGERIA IMP($M)
	NIGERIA EXP($M)
	CHINA EXP($M)
	CHINA IMP($M)
	NIGERIA GDP($B)
	CHINA GDP($B)

	1992
	0.2181
	3.4396
	0.2181
	3.4396
	32,710,369,046
	422,660,918,111

	1993
	0.182
	3.2267
	0.182
	3.2267
	21,352,759,382
	440,500,898,965

	1994
	0.1483
	3.2107
	0.1483
	3.2107
	23,663,389,442
	559,224,707,281

	1995
	0.1373
	3.1697
	0.1373
	3.1697
	28,108,826,038
	728,007,199,936

	1996
	0.1712
	3.0191
	0.1712
	3.0191
	35,299,150,000
	856,084,729,312

	1997
	0.1616
	3.4405
	0.1616
	3.4405
	36,229,368,992
	952,652,693,079

	1998
	0.1103
	3.4883
	0.1103
	3.4883
	32,143,818,182
	1,019,458,585,326

	1999
	0.1305
	3.56
	0.1305
	3.56
	34,776,040,200
	1,083,277,930,360

	2000
	0.1981
	3.9718
	0.1981
	3.9718
	45,983,449,593
	1,198,474,934,199

	2001
	0.185
	4.4007
	0.185
	4.4000
	47,999,667,360
	1,324,806,914,358

	2002
	0.1479
	5.1191
	0.1479
	5.1191
	59,116,868,249
	1,453,827,554,714

	2003
	0.1853
	5.8872
	0.1853
	5.8872
	67,655,840,077
	1,640,958,732,775

	2004
	0.1969
	6.586
	0.1969
	6.586
	87,845,403,966
	1,931,644,331,143

	2005
	0.2395
	7.4988
	0.2395
	7.4988
	112,248,609,250
	2,256,902,590,825

	2006
	0.2722
	8.1608
	0.2722
	8.1608
	146,867,334,824
	2,712,950,886,698

	2007
	0.2653
	9.0386
	0.2653
	9.0386
	165,920,866,365
	3,494,055,944,791

	2008
	0.3118
	9.1998
	0.3118
	9.1998
	207,117,912,034
	4,521,827,288,304

	2009
	0.2467
	9.9056
	0.2467
	9.9056
	168,567,538,022
	4,991,256,406,735

	2010
	0.2968
	10.7667
	0.2968
	10.7667
	196,837,602,740
	5,930,529,470,799

	2011
	0.3511
	12.4895
	0.3511
	12.4895
	235,922,915,395
	7,298,096,609,545

	SUM
	4.1559
	119.579
	4.1559
	119.587
	1,786,367,729,155
	44,817,199,327,257
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[bookmark: _Toc376265994]Graph iii. Nigeria-China Export                                            




[bookmark: _Toc376265995]Data Interpretation and Result Analysis.

Table 1, shows Nigeria-China’s import, export and GDP from 1992 – 2011.The value from  table 1 above indicates that for the period under review, Nigeria’s export stood $119.579M while China’s export was $4.1559M. 
The disparity in Nigeria-China trade relations on non-oil export indicates that terms of trade (TOT) and balance of payments (BOP) are unfavorable to Nigeria.
The results also reviewed that Nigeria’s non-oil import was $4.1559M with a population of 160 million while China’s import was $119.579 with a population of 1.2 billion. This is a clear indication that Nigeria imports non-oil commodities consumed domestically as much as they export from the non-oil sector. While China on the other hand, exports more commodities and imported less.
This result corroborates results from past or previous results of researchers on similar topic like “Nigeria Terms of Trade: Trends and Determinants” by Aneru, (2008); whose paperwork revealed also that Nigeria’s terms of trade is unfavorable.
Also, values of the import and export of both Nigeria and China was substituted into the hypothesis equation on 2.5. The difference between import and export was -115.4311M; the negative outcome is an indication that there is unbalance terms of trade and balance of payment in Nigeria’s non-oil sector.
The graphical representation of Nigeria’s non-oil export revealed sluggish movement of the import and export curve, contrary to the rapid China import and export curve. This trend indicates that less export was carry out in the non - oil sector during the period under review.
This was further confirmed by the graphical representation of Nigeria-China’s GDP on graph 1.
It was observed that the Gross Domestic product (GDP) curve of Nigeria is also experiencing sluggish movement while the reverse is the case of China GDP curve.  

This may have resulted to the closure of some local industries in Nigeria, for instance the textile, the Nigerian telecommunication companies and agricultural processing plants, the drastic reduction in the export of cocoa, timber, palm kernel and groundnut that were the mainstay of Nigeria’s economy before the discovery of crude oil in large commercial quantity.
To find variable that determines Trade Performance, the values of import and export, values from Table 1 are substituted into equation 1 on 1.5. 
Therefore, TP= (CM) - (CN)…………………………………….Equation 1
TP= ( Import - Export)
i. Nigeria’s TP =    (4.1559 – 119.587)M 
TP = -115.4311M.
ii. China’s TP =    (119.587 – 4.1559)M 
                 TP = 115.4311M.


[bookmark: _Toc376265996]Recommendations

A holistic approach should be adopted to revamp Nigeria’s non-oil export with the aim of technology transfer from China and other trade partner. This will enable Nigeria’s non-oil export compete favorably in both regional and global market and eventual transform Nigeria from a mono-economy to diversify emerging world economy
Terms of trade should be re-negotiated between Nigeria and China with the aim of technology transferred to strengthen domestic and infant industries. Legislature should also be passed by Nigeria government to strengthen Nigeria-China bilateral agreement to attract Chinese Foreign Direct Investment (FDI) in the Nigeria’s non-oil export sector.
Selected non-oil sector like the iron and steel industry in Nigeria should be revive to gain larger market share in automobile industry and the agricultural sector, particularly cocoa production in large commercial quantity for China food and beverage industry.
The private sector of the Nigeria economy should be ready to kick starts this transformation by investing in their employees with frequent training, research and development departments.
[bookmark: _Toc376265997]Conclusion

Conclusively, findings indicated that Nigeria – China trade relations, terms of trade (TOT) and balance of payment (BOP) are unfavorable to Nigeria for the period under reviews.
This was determined by the nature and movement of the slopes of Nigeria-China’s imports, export and GDP with the use of data exported from world bank/WITS databases. Also the values from imports and export showed that Nigeria’s non-oil sector has performed poorly. 
Objectives of this research have been achieved to a reasonably level because it has highlighted possible solutions to the effects of Nigeria-China trade relations on trade performance of Nigeria non-oil export. It also revealed that Nigeria’s market share of the non-oil export is far below what can transform the non-oil export of the economy. Knowledge from this paper will be very useful to Nigerian government, policy maker/stakeholder, statisticians, and Nigeria investor. This knowledge can also be used to determine the consumption patterns of the Nigerian’s consumers and to determine the non-oil export sector that should be giving priority.
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